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XTO  REV  PROD  88  (7-69)  MID  UP 

(04r17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  -?A?dav  of35S?2010,  between  Wayne  D.  Riddle  and  DebraA.  Riddle,  husband  and  wife,  lessor 
(whether  one  or  more),  whose  address  is:  662  Hoover  Road,  Burteson,  TX  76028,  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WTNESSETH: 

1.  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  ox^x^  ^^J*^^^^^^^^-  jEj^w 
muwUntsard  aareorar^ 

othen Knerals  (whether  or  not  simitar  to  ^^^J^^^S^^Ia^^^S^ 
establish  and  uBHze  feritities  for  surface  or  subsurface  disposer of  salt  water,  .coretnict  roads  and  bridges,  d^car^s,  buMi^s, 
dow^  statiore  tefeohone  lines,  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in  Lessee's  opagtonsin 
S^rKT*^  f£^^  and  tjarisrxxting  minerate  produced  torn  the  land  covered  hereby  or  any  other  tand 

tSSSSS'^SSS.  ThW^SSlcver^e^  herein  (^led^sakfland;  is  located  in  the  County  of  Tarrant,  State  of  Texas,  and  is 
described  as  follows: 

1 43  of  an  acre  more  or  less,  being  called  a  .1 09  of  an  acre,  situated  in  the  Peter  T  VVelch  Survey,  A-1 W  Jarrant  County, 
Texas  l^te^Sk  7J3toS  ^t^'sAcSton,  according  to  ^  Ptatrecortedat  WunteJB.  Pagej24,  ^^ec^  Tarrarrt 
cSStv  Texas  and  bang  more  particularly  described  in  that  cetain  General  Warrant  Deed  with  Vendor's  ben,  dated  August  20, 
2WtaEv3^ne  d  ffiddtelindwS,  Sebra  A  Riddle,  to  Miguel  Ramirez  and  Eloy  Ramirez,  as  recorded  at  Document  No. 
D208330475,  Official  Public  Records,  Tarrant  County,  Texas. 

This  tease  ateo  covers  and  includes,  in  addrtion  to  that  above  described,  al  tend,  if  any,  contiguous  ^ ^c^  to  c<  adjort^ 
the  land  abow  described  and  (a)  ownedor  claimed  by  Lessor  by  BmttatiprL  prescnpbon  possession,  ^^^^SS^S^Si 
umecontedirKbw«r^  fb>  as  to  which  Lessor  has  a  preference  right  of  aco^jisfbon.  Lessor  agrees  to  e^cuto  any  si^ptemented 

^S^^or^la^^^&j^S,  sakTSS shal be deerr^Wontain  .1430 acres,  wbeteT ictualy  co^ngmore or 
lessjarxito  above>e^dFaaB^^any  tract  shal  be  deemed  to  be  the  true  aoeagi  thereof.  Lessor  accepts  thVbonus  as 
lump  sum  consideration  for  this  lease  and  al  rights  and  options  hereunder. 

2.  Unless  sooner  terrninated  or  lorigwl^ 

TWO (2)  years  from  the  date  hereof,  hereinafter  called  "primary  termjand  as  long  thereafter  as  operations,  as  hererafler 
defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  nrwty  (90)  consecutive  days. 

3.  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credrt  of  Lessor,  in  the  pipe  line  to  which J^seeinay  < ponnectte 
weRs  frT^al^  2^T  part  of  ail  oil  produced  and  saved  by  Lessee  from  said  land  or  from  time rto  tone,  at  the  option 
ZSTX^^T^Lw  i  ^  ifeWnw  wSprf  fnafkeTnrice  of  such  25%  part  of  such  oil  at  the  wells  asoftnedayrt»sruntotne 
£>?fc^  c^,  to  bear       25%   of  the  cost  of  treating  oil  to  render  *  mafcetable  ppe 

ff  M  S^lSS  o^^aSa^^ghSd^S^uc^t^  said  land  (1)  when  sold  by  Lessee,  25%  oHhejamount 
rSafeed^  L»3e. ^SSpS^"iSSSi^m  or  C)  when  used  byLesseeoff  saidtendor  in  the  rnan^Jureof  ^toeor 
She^^uc^n^e^ue, attherr«uth ofthewel, 25%  jj^^^SS^S^ &^c*^*\t£&s 
ntoerals  rrwied  and  marketed  or  utittzed  by  Lessee  from  said  land,  one4enth  ether  in  kmd  or  value  at  the  we*  or  mine  at  Lessees 
etofen?  exSS  Sat  SfSSSSi ■  n*nrfa\xi  riveted  the  royalty  snail  be  one  dolar  ($1 .00)  per jpngtoa  If.  at  ^xp^cjthe 
DnYrarv  termor  at  am!  time  or  times  thereafter,  there  is  any  weB  on  said  land  or  on  lands  with  which  said  land  or  any  portion 
S^hSTbSer Tpo^ed^p^bte^Jrod^  oil  or  gas  and  all  suchweSs  areshutnn,  this  tease  shal^eyerfr^^^ 
Kforce  as  though  opSSbnsvwre  beirw  conducted  on  said  land  lr^ 

Decwtiriuedinlorceas  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  usere^onable ,<»genceto  proAx^Jfoa  or 

SwSrnishfacifitiesc^ 

n^ed  to  settte  labwtroubte  orto  maixet 

onmarv  term  al  such  wells  are  shut*  for  a  period  of  ninety  consecutive  days,  and  during  such  time  mere  are  no  operations  on 
Sd^rXl^  atTbefore  the  entotion  ofsaid  ninety  day  period.  Usseeshal  pay  orle^/bv  ^^Z^S^l^S^ 
rolSlt?  a  sum  equal  to  one  doter  #1 .00)  for  each  acre  land  fien  covered  hereby.  Lessee  shall  maVe  Rke  pa^nTK^xs  or  tenders  at 
or^dore^SSd f  each  anniversary  of  the  expiation  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  »  being 

^fo^sote^  rSi^)e  prc^istons  of  this  r^rac^^ac^Ph  payment  or  tender  bf™^^. 
who  at  the  time  (^payment  would  be  entitted  to  receive  fie  royalties  which  would  be  P^^^^Jf^l^^^S? 
r^udrw  and  rnay^  deposited  in  such  bank  as  directed  by  Lessor,  or  rts  successors,       jh^  ccf^  as  me  depostones^ 
reoaSess  oUrwnges  intnVowrwrship  c>f  s^ 
£gfes  are,  or  dSnto  be,  entitled  to  receive  san£ie^ 

tender  such  shut-in  royalty,  in  the  manner  above  j specified,  e^norrtty  *?J«hP»«e*"^ 
respective  ownerships tnereof ,  as  L^see  may  etect  AnypaymeW 

themal  or  delrveredto  the  party  entitled  to  receive  payment  or  to  a  deposftpry  bank  P^y^_^ Jbo^^f^  ^HSSKiEWiE 
Davn»^NSSw Jwreii shal  Snpar  Lessee's  rigWto  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignmerrt  of  the 

acreage  owned  by  each. 
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4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered 
by  this  lease,  and/or  with  any  other  land,  tease,  or  leases,  as  to  any  or  al  minerals  or  horizons,  so  as  to  establish  units  containing  not 
more  than  80  surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more 
horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus 
10%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following:  (1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons 
(condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  gas  wells  by  the 
conservation  agency  having  jurisdiction.  Should  governmental  authority  having  jurisdiction  prescribe  or  permit  the  creation  of 
units  larger  than  those  specrfied,  units  thereafter  created  may  conform  substantially  in  size  with  those  prescribed  or  permitted  by 
gcwmmental  regulations.  Lessee  shad  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument  iclentifying  such  unit 
and  filing  it  for  record  in  the  pubic  office  in  which  this  lease  is  recorded.  Such  unit  shaft  become  effective  as  of  the  date  provided  for 
in  said  instrument  or  instruments  but  if  said  instrument  or  mstwrnents  make  no  such  provision,  then  such  unit  shall  become  effective 
on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any  time  and 
from  time  to  time  whie  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid 
and  effective  for  al  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit 
which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  aK 
purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land 
covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations, 
which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  the  tease  within  the  unit  bears  to  the  total 
number  of  surface  acres  m  the  unit,  and  the  production  so  alocated  shad  be  considered  for  a*  purposes,  including  payment  or 
delivery  of  royalty,  overridmg  royalty  and  any  other  payments  out  of  production,  to  be  the  entire  pro&cflon  of  unitized  minerals  from 
the  land  to  which  aHocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the 
reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in 
royalties  from  a  well  on  the  unit  shal  safety  any  irritation  of  Term  requiring  production  of  oi  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  land  not  covered  by  this  tease  shal  not  have  tie  effect  of  exchanging  or  transferring  any  interest  under  this  lease 
(including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land 
covered  oy  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shal  it  impair  the  right  of  Lessee  to 
release  as  provided  m  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations 
thereon  for  unitized  mnerals  unless  al  pooled  leases  are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  fling  for  record  in  the  public  office  where  this  lease  is  recorded  a 
declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  Ms  election  at  any  time  and  from  time  to  time  after  the  original  forming 
thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  estabfished  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall 
remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any 
such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but 
Lessee  shaH  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production 
as  herein  provided.  As  used  m  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or 
hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this 
lease  as  to  any  part  or  al  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the 
released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shal  mean  operations  for  and/or  any  of  the  fotowing:  preparing 
the  driNsrte  location  and/or  access  road,  drilling,  testing,  completing,  reworking,  recomplefrng,  deepening,  sidetracking, 
plugging  back  or  repairing  of  a  well  h  search  for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals, 
excavating  a  mine,  pnxhjction  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paving  quantifies. 

7.  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wels,  and  of  ol  and  gas  produced  from 
sad  land  in  afi  operations  hereunder.  Lessee  shaft  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said 
land,  including  the  right  to  draw  and  remove  casing.  No  wel  shal  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said 
land  without  the  consent  of  the  Lessor.  Lessee  shaH  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said 


8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or 
horizon.  Al  of  the  covenants,  obfigabons,  and  considerations  of  this  tease  shal  extend  to  and  be  binding  upon  the  parties  hereto, 
their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  tend,  royalties,  or  other 
moneys,  or  any  part  thereof  howsoever  effected,  shal  increase  the  oMgations  or  ciminish  the  rights  of  Lessee,  including,  but  not 
bmrted  to,  the  focation  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive 
knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the 
royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shal  be  binding  upon  the  then  record  owner  of 
this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of  business  by 
Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified 
copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcnpts,  or  other  documents  as  shaH  be  necessary  in  the  opinion  of  such  record  owner  to  establish 
the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner.  Lessee  may, 
nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank 
provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  compied  with  aH  its  obligations  hereunder,  both  express  and  implied. 
Lessor  shall  notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shal  then 
have  sixty  (60)  days  after  receipt  of  said  notice  witnti  which  to  meet  or  commence  to  meet  al  or  any  part  of  the  breaches  alleged  by 
Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no 
such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said 
notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  al  or  any  of  the  alleged  breaches  shaH  be  deemed  an  admission  or 
presumption  that  Lessee  has  failed  to  perform  al  its  obfigations  hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shal 
nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  wel  as  to  which  there  are  operations  to  constitute  a 
drifting  or  rriaxjirwrnalowabte  unit  under  ar^picable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage  to 
be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing 
spacng  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  sha*  also  have 
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such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or 
remove  any  existing  surface  fadities  necessary  or  convenierrt  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  ad  persons  whomsoever.  Lessor's 
rights  and  interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  Sens,  or  interest  and  other  charges  on 
said  land,  but  Lessor  agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after 
maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oh,  gas, 
sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the  entire  and  undrvided  fee  simple  estate  (whether  Lessor's  interest  is 
herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other  moneys  accruing  from  any  part  as  to  which  this  lease 
covers  less  than  such  nil  rrterest  shafl  be  paid  only  in  the  proportion  which  the  interest  therein,  if  any,  covered  by  this  lease,  bears  to 
the  whole  and  undivided  fee  simple  estate  therein.  AH  royalty  interest  covered  by  this  lease  (whether  or  not  owned  by  Lessor)  shal 
be  paid  out  of  the  royalty  herein  provided.  This  lease  shafl  be  Mnd^  upon  each  party  wtk>  executed 

executed  by  al  those  named  herein  as  Lessor. 

11.  If,  while  this  tease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of 
the  shut-in  well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  coriducting  operations  on  said  land  by  reason  of  (1)  any  law, 
order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar, 
(except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shad  be  extended  until  the  first  anniversary 
date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended 
thereafter  by  operations  as  if  such  delay  had  not  oocurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  welKs)  and/or 


land,  other  than  existing  water  wells,  and  for  ai  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  wei  and/br 
wettxxe  shal  be  deemed  the  same  as  the  driing  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by 
Lessee 

giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing 
in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites, 
and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  wen  sites 
in  the  vkanitymay  be  limited  and  Lessee  may  encounter  difficulty  securing  surface  locationfs)  for  drilling,  reworking  or  other 
operations.  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
leases  in  the  vicinity,  it  is  agreed  thai  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with 
which  said  land  are  pooled  in  accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  weH 
for  the  purpose  of  driling,  reworking,  producing  or  other  operations  under  said  land  or  lands  pooled  therewith,  shaH  for 
purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to 
modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


